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Dear Delegates,
 
My name is Blake Repp and I will be your Director for the World Trade Organization Committee. I am 
currently a freshman at the University of Florida, majoring in Political Science with a minor in International 
Relations. Overall this will be my fourth GatorMUN, having competed at the conference for 3 years in 
high school, and now serving as a Director. Along with my experience in high school, I have traveled and 
competed on the college circuit. MUN has quickly become one of my favorite aspects to my college life and 
continues to shape my interests and my life choices.
 
In this committee, you all are tasked with researching and debating two topics, Oil Markets, and Economic 
Reconstruction in Disaster Zones. The WTO seeks to encourage participating nations to open their markets to 
international trade in order to contribute to sustainable development, raise people’s welfare, reduce poverty, 
and foster peace and stability. Both of these topics at hand deal with said guiding principles of the WTO, and 
both are of the utmost importance to the international community as a whole. The goal of this committee is 
to discuss the issues and common occurrences in international trade and I hope that as you research both of 
these topics, that you realize the impact that trade has on all states across the globe.
 
As a delegate who has competed in numerous General Assembly committees, I know the quality of debate 
and ideas that each of you bring to the table. I look forward to the opportunity to oversee debate throughout 
the course of the weekend. Remember that the WTO is not a legislative body, and therefore, any resolutions 
must be seen as trade agreements rather than legislative action. I will be looking for this within your 
resolutions during committee, so please research past codes that the WTO has affirmed in order to make 
sure that during committee, you are writing resolutions in the fashion of the WTO. Remember that for this 
committee, position papers are required and MUST be turned in electronically before the date listed on the 
GatorMUN website. 
 
Thank you all for participating in the WTO Committee at GatorMUN XVI, I am very excited for this 
weekend, and I look forward meeting you all, along with listening to your debate throughout the conference.
 
Best of luck to you all,
 
Blake Repp
Director, WTO



3Rules of Procedure
Quorum
A majority of voting members answering to the roll at each session shall constitute a quorum for that 
session. This means that half plus one of all voting members are present. Quorum will be assumed consistent 
unless questioned through a Point of Order. Delegates may request to be noted as “Present” or “Present and 
Voting.” 

Motion to Open Debate
This opens the floor for debate, allowing other points or motions. 

Motion to Set the Agenda
This motion determines the order in which the topics of a committee will be debated. Permission to speak 
will be accorded to one speaker for and one speaker against, and a two-thirds majority is required for the 
motion to pass. 

Motion to Open the Speaker’s List
Opening the Speaker’s List requires a simple majority to pass. A delegate may only be present on the 
Speaker’s List once, but may re-enter after he/she has spoken. If the Speaker’s List expires, debate then closes. 

Motion to Set Speaking Time
Speaking Time must be indicated by this motion from the floor before any members of the body may speak 
on the Speaker’s List. This motion must also accompany any motion for a Moderated Caucus. In a Motion 
to Set Speaking Time for the formal Speaker’s List, a delegate may also specify a number of questions or 
comments to automatically affix to the Speaking Time. These designated questions or comments may also 
have Speaking Time or Response Time (in the case of a question) limits, but these are not required. The 
Director may rule any Motion to Set Speaking Time dilatory. This motion requires a simple majority. Any 
delegate may make this motion between formal speakers in an effort to change the Speaking Time.

Motion to Close the Speaker’s List
The Speaker’s List may be closed upon a motion from the floor. Permission to speak will be accorded to one 
speaker for and one speaker against, and a two-thirds majority is required for the motion to pass. 

Motion to Suspend the Rules for the Purpose of a Moderated Caucus
This motion must include three specifications:
    a. Length of the Caucus
    b. Speaking time, and
    c. Reason for the Caucus.
During a moderated caucus, delegates will be called on to speak by the Committee Director. Delegates will 
raise their placards to be recognized. Delegates must maintain the same degree of decorum throughout a 
Moderated Caucus as in formal debate. This motion requires a simple majority to pass. 
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Motion to Suspend the Rules for the Purpose of an Unmoderated 
Caucus
This motion must include the length of the Caucus. During an unmoderated caucus, delegates may get up 
from their seats and talk amongst themselves. This motion requires a simple majority to pass. The length of 
an unmoderated caucus should never exceed twenty minutes. 

Motion to Suspend the Meeting
This motion is in order if there is a scheduled break in debate to be observed. (ie. Lunch!) This motion 
requires a simple majority vote. The Committee Director may refuse to entertain this motion at their 
discretion.

Motion to Adjourn the Meeting
This motion is in order at the end of the last committee session. It signifies the closing of the committee until 
next year’s conference.

Motion to Table the Topic
If a delegate believes that the flow of debate has become stagnant, he/she may make this motion. To Table 
the Topic is to halt debate on the present Topic, save the speakers’ list and all draft resolutions, and move on 
to the next Topic on the Agenda. The delegate making this motion may also choose to specify a previously 
tabled Topic. This motion requires a two-thirds vote to pass. The Topic may be returned to at any time by 
tabling the present Topic and adding the phrase “for the purpose of returning to Tabled Topic ____,” to this 
motion. If no Topics have been previously tabled, debate must follow the established Agenda. This motion is 
to be used sparingly.

Points of Order
Points of Order will only be recognized for the following items:
    a) To recognize errors in voting, tabulation, or procedure,
    b) To question relevance of debate to the current Topic or
    c) To question a quorum.
A Point of Order may interrupt a speaker if necessary and it is to be used sparingly.

Points of Inquiry
When there is no discussion on the floor, a delegate may direct a question to the Committee Director. Any 
question directed to another delegate may only be asked immediately after the delegate has finished speaking 
on a substantive matter. A delegate that declines to respond to a question after a formal speech forfeits any 
further questioning time. The question must conform to the following format:
 Delegate from Country A raises placard to be recognized by the Committee Director.
 Committee Director: “To what point do you rise?”
             Country A: “Point of Inquiry.”
 Committee Director: “State your Point.”
 Country A: “Will the delegate from Country B (who must have just concluded a substantive speech) 
           yield to a question?”
 Committee Director: “Will the Delegate Yield?”
            Country B: “I will” or “I will not” (if not, return to the next business item)
             Country A asks their question (it must not be a rhetorical question.)
           Country B may choose to respond or to decline.
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If the Delegate from Country B does not yield to or chooses not to answer a question from Country A, then 
he/she yields all remaining questioning time to the Committee Director.

Points of Personal Privilege
Points of personal privilege are used to request information or clarification and conduct all other business of 
the body except Motions or Points specifically mentioned in the Rules of Procedure.

Please note: The Director may refuse to recognize Points of Order, Points of Inquiry or Points of Personal 
Privilege if the Committee Director believes the decorum and restraint inherent in the exercise has been 
violated, or if the point is deemed dilatory in nature.

Rights of Reply
At the Committee Director’s discretion, any member nation or observer may be granted a Right of Reply 
to answer serious insults directed at the dignity of the delegate present. The Director has the ABSOLUTE 
AUTHORITY to accept or reject Rights of Reply, and the decision IS NOT SUBJECT TO APPEAL. 
Delegates who feel they are being treated unfairly may take their complaint to any member of the Secretariat.

Working Papers and Draft Resolutions
Once a Working Paper has been submitted, approved, distributed, and formally introduced to the body, 
it can and will be referred to as a “Draft Resolution.” In order for a Working Paper to be submitted to the 
Committee Director, it must be in correct format and bear the names of a combination of a number of 
Sponsors and Signatories necessary to introduce, as determined by the Committee Director. 

Sponsors are the writers of the Working Paper, and agree with it in its entirety. They should be able to 
vote ‘yes’ for the paper during voting procedure. Signatories are those delegates interested in bringing the 
Working Paper to the floor for debate, but do not necessarily agree with its contents. 

A delegate can motion to discuss the working paper during a moderated caucus or unmoderated caucus. A 
delegate can also motion for an author’s panel, which is essentially a moderated caucus moderated by the 
authors. It is the chair’s discretion on the maximum amount of authors allowed on the author’s panel.

Friendly Amendments
Friendly Amendments are any changes to a formally introduced Directive that all Sponsors agree to in 
writing. The Committee Director must approve the Friendly Amendment and confirm each Sponsor’s 
agreement both verbally and in writing.

Unfriendly Amendments
Unfriendly Amendments are any substantive changes to a formally introduced Directive that are not agreed 
to by all of the Sponsors of the Directive. In order to introduce an Unfriendly Amendment, the Unfriendly 
Amendment must the number equivalent to 1/3 of Quorum confirmed signatories. The Committee Director 
has the authority to discern between substantive and nonsubstantive Unfriendly amendment proposals.

Plagiarism
GatorMUN maintains a zero-tolerance policy in regards to plagiarism. Delegates found to have used the 
ideas of others without properly citing those individuals, organizations, or documents will have their 
credentials revoked for the duration of the GatorMUN conference. This is a very serious offense.
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Motion to Close Debate and Voting Procedures 
A motion to close debate may only pass with a two-thirds majority. Once this motion passes, and the 
committee enters Voting Procedure, no occupants of the committee room may exit the Committee Room, 
and no individual may enter the Committee Room from the outside. A member of the Dias will secure all 
doors. No talking, passing notes, or communicating of any kind will be tolerated during voting procedures.

Once moving into voting procedures chair can only accept these motions:
• A point of order to correct an error in procedure
• An appeal of the decision of the chair
• A motion for division
• A motion for roll call vote
• A motion for adoption by acclamation

Each Draft Resolution will be read to the body and voted upon in the order which they were introduced. 
Any Proposed Unfriendly Amendments to each Draft Resolution will be read to the body and voted upon 
before the main body of the Draft Resolution as a whole is put to a vote. The Committee will adopt Directives 
and Unfriendly Amendments to Directives if these documents pass with a simple majority. Specialized 
committees should refer to their background guides or Committee Directors for information concerning 
specific voting procedures. Unless otherwise specified by the Secretariat, each Committee may pass as many 
resolutions as it agrees are necessary to efficiently address the Topic

Delegates who requested to be noted as “Present and Voting” are unable to abstain during voting procedure. 
Abstentions will not be counted in the tallying of a majority. For example, 5 yes votes, 4 no votes, and 7 
abstentions means that the Directive passes.

Roll Call Voting
A counted placard vote will be considered sufficient unless any delegate to the committee motions for a 
Roll Call Vote. If a Roll Call Vote is requested, the committee must comply. All delegates must vote: “For,” 
“Against,” “Abstain,” or “Pass.”

During a Roll Call vote, any delegate who answers, “Pass,” reserves his/her vote until the Committee Director 
has exhausted the Roll. However, once the Committee Director returns to “Passing” Delegates, they must 
vote: “For” or “Against.”

Voting with Rights
During a Roll Call vote delegates may vote “For with Rights” or “Against with Rights.” Delegates will be 
granted 30 seconds to explain their reasons for voting for or against a draft resolution. This time will come 
after the tabulation of votes.

Delegates should use this option sparingly. It is meant for delegates who feel that their vote may seem off 
policy, despite it being correct. The acceptance of rights is up to the director’s discretion. If a speaker goes off 
topic during their allotted time the director will rule their speech dilatory and move to the next in order.

Accepting by Acclamation
This motion may be stated when the Committee Director asks for points or motions. If a Roll Call Vote is 
requested, the motion to Accept by Acclamation is voided. If a delegate believes a Directive will pass without 
opposition, he or she may move to accept the Directive by acclamation. The motion passes unless a single 
delegate shows opposition. An abstention is not considered opposition. Should the motion fail, the committee 

will move directly into a Roll Call Vote. Introduction
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After World War II, the turbulent state of the global economy meant that there was a need for international 
cooperation in order to spur trade between nations, as well as a need for post-war reconstruction efforts. 
Organizations like the World Bank and the International Monetary Fund were founded in order to fulfill 
these goals. Along with these organizations, the General Agreement on Tariffs and Trade (GATT) was 
established in 1948 with the aim of reducing tariffs and increasing international trade opportunities for all 
countries involved. 

The GATT
The GATT saw seven rounds of negotiations under its recognition from 1948 to 1994, and originally was 
adopted due to the failure of the International Trade Organization (ITO) as a result of the U.S., along with 
other signatories, failing to ratify the establishment treaty.

The earliest of these seven rounds was mainly focused on reducing tariffs in order to help bolster free trade 
opportunities for states to rebuild their economies after WWII dismantled them. However, in the 1970s, 
the Tokyo Round changed this. This round of negotiations was the first to specifically target trade barriers 
that did not take the form of tariffs, rather tackling issues relating to the improvement of the system of 
international trade.

The problem with the GATT was that the agreements proposed by the body were not accepted by all 
members, making the GATT a provisional multilateral treaty regime. The agreements that were proposed 
during the Tokyo Round were called ‘codes’, and the countries who affirmed to this set of codes continued to 
keep them in place even after the Uruguay Round (1986-1994), where many of these codes were amended.

The Uruguay Round was regarded as the most important round of negotiations under the GATT, as this 
was the time period when those involved realized that within an increasingly globalized economy, the 
current system was struggling to adapt, and a new system was needed. During the Uruguay Round, the most 
ambitious and final round of negotiations under the GATT took place. This round expanded the trading 
system into new frontiers, namely regarding that of trade in services and intellectual property, along with the 
reform of trade in agriculture and textiles. 

The ‘Final Act’ which concluded the Uruguay Round, thus ending the reign of the GATT and beginning 
the WTO regime, was signed on April 15th, 1994. This action took place during the ministerial meeting in 
Marrakesh, Morocco, and is now known as the Marrakesh Agreement. While this meant that the reign of the 
GATT was over, the agreement still exists today as the WTO’s umbrella treaty regarding the trade of goods, 
now known as GATT 1994, which includes the updated provisions of the GATT as a result of the Uruguay 
Round, along with the original agreement from 1947.

The WTO
The World Trade Organization is an intergovernmental organization created with the purpose of stimulating 
trade between nations by working with companies and governments to assist in writing trade deals. The 
WTO’s seeks to achieve its function through the ultimate principles of non-discrimination, being transparent, 
increasing competition, being more beneficial for less developed countries and protecting the environment. 
Closely working with the World Bank and the International Monetary Fund (IMF) for the collection of data 
and oversight, the WTO’s ability to influence international affairs is intertwined with cooperation between 

Committee History
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other IGOs. As such, WTO agreements require consultation of the IMF when member states deal with issues 
concerning monetary reserves, balance of payments, and foreign exchange arrangements.

As stated earlier, the WTO in its current form has existed since 1994, with the Ministerial Council being the 
primary decision making body of the organization. Meeting every two years, the Ministerial Conference 
comprises of all WTO members, represented by ministers, and the body makes decisions on matters under 
any of the multilateral trade agreements. The inaugural Ministerial Conference took place in Singapore 
in 1996, and subsequent conferences have followed since then. Outside of the Ministerial Conference, the 
General Council of the WTO meets on an yearly basis in Geneva, Switzerland, and is comprised of delegates 
from all 164 member states. The General Council is the second highest authority in the WTO. It addresses 
common issues pertaining to trade, and the decisions the body makes are subject to Ministerial Council 
approval. There are 4 major subsidiary bodies to the WTO: the Council for Trade in Goods, which deals 
with the trade of textiles and other goods as the name suggests; the Council for Trade-Related Aspects of 
Individual Property Rights, which focuses on information pertaining to intellectual property; the Council 
for Trade in Services, which oversees the functioning of the General Agreement on Trade in Services; and 
the Trade Negotiations Committee, which addresses deals in the current round of trade talks.

Currently, we sit in the Doha Development Round of negotiations regarding the WTO. These negotiations 
began in Doha, Qatar in 2001 at the Fourth Ministerial Conference, which was also supplemented by 
China’s entry into the organization. The Doha Round seeks to make globalization more inclusive, mainly 
by removing numerous barriers and subsidies relating to agriculture. However, these goals were met with 
resistance. Progress in the WTO has stalled due to the major differences between developed and developing 
states on issues such as industrial tariffs and other non-tariff barriers to trade. This largely was a result of the 
United States and European Union’s maintenance of agricultural subsidies that were seen as a trade barrier 
by developing countries. Negotiations still remain at a standstill, and this has caused the WTO to be unable 
to launch new negotiations past the Doha Round. As a result of this, there has been an increase in bilateral 
trade agreements between governments, outside of the influence of the WTO.

Although the WTO serves as a very important international body, they do not have any explicit power to 
enforce any of the trade agreements they draft, it is up to the states to ratify the trade agreements with their 
own legislative organs to put the agreements into practice. The WTO merely provides a framework for 
negotiating trade agreements, and allows countries a platform to engage in trade discussions. 
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Introduction
Crude oil is one of the most economically mature commodity markets in the world. Most of the world’s oil 
is produced by a small number of companies, often in locations thousands of miles away from the point of 
consumption. As such, nearly 80 percent of the international trade of crude oil involves delivery by means 
of waterways in supertankers, making it possible for oil traders to easily redirect oil transactions to markets 
where the price is higher. 

Energy in general is a commodity that is shipped all over the world, the two most common types of energy 
trade being the trade of crude oil and coal. As a result, global supply and demand trends determine the 
prices for such commodities. Currently, oil prices are extremely high due to the large amounts of demand 
in developing Asian countries. According to fundamental economic principles, as demand in these places 
grows, there is an increased supply of oil heading towards these regions, making prices in other countries 
rise as a result. Furthermore, variations in the price of energy are also largely due to the fear of the possibility 
of political unrest in oil-producing states shutting down the oil production in said countries. 

Global oil markets impact the cost of production regarding nearly all goods manufactured in every sector of 
the international supply chain. For the products made without the use of oil in the commodity itself, oil costs 
still have an indirect role that is incorporated in the price of goods at market, primarily through affecting the 
cost of transportation along with a more indirect impact of rising production costs. Overall, the oil market 
strongly influences the prices of goods worldwide, and therefore has the potential to severely impact the 
overall economy of the largest industrialized nations across the globe. 

Furthermore, it is important to consider the potential environmental impact of oil drilling and consumption 
on an international scale. To the dismay of oil producers, a large portion of the world’s countries are 
attempting to implement policies in order to adopt alternatives to fossil fuels, like coal and oil, such as clean 
energy sources such as biofuel, solar and wind energy, among others, in order to minimize the potential 
damage to the environment as a result of the burning of fossil fuels.

Over the course of the history of oil drilling, there have been numerous cases of environmental harm as a 
direct result of drilling and transport practices. The famous Deepwater Horizon oil spill of 2010 in the Gulf 
of Mexico, led to one of the worst environmental disasters in recent history, with between 2,500 to 68,000 
square miles of ocean being impacted by the spill. The disaster occured on a drilling rig near the Mississippi 
River Delta and was caused by the wellhead of the rig blowing out, dispersing 4.9 million barrels worth of oil 
into the Gulf of Mexico. Not only did this spill impact the overall state of the world’s oil economy, but this 
catastrophe also severely impacted the coastal communities of the United States, causing an estimated $2.5 
billion loss in the fishing industry and a $23 billion loss relating to tourism. 

Along with this, it is important to recognize the harm that even the burning of oil causes to the environment 
and the general health of humans in populated cities. The process of burning oil contributes massively to the 
increasing amount of pollution in our air, and is one of the leading factors towards an increasingly depleting 
ozone layer in our atmosphere. Large cities in the manufacturing hubs of the world, such as those in China 
and India, are faced with increasing amount of air pollution as a result of the burning of oil and other fossil 
fuels, and this poses a dramatically increased health risk to the citizens living within these cities.

Topic I: Oil Markets
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History
As stated earlier, the General Agreement on Tariffs and Trade (GATT) was the original framework for 
international trade negotiations from 1948 to 1994. Regarding this time period, there is a common belief 
that oil was initially excluded from the seven rounds of trade negotiations. There are numerous political 
and trade reasons that validate this claim, mainly referencing the current state of world trade at the time of 
the negotiations. From the beginning of the GATT until the early 1960s, a large portion of the oil exporting 
countries in Asia and Africa still possessed a colony status, meaning that the international oil companies 
from Europe controlled the entire oil production industry in these countries. Furthermore, as most of the 
countries involved in the GATT were European, the fact that there was no domestic oil production in the 
continent during this time period severely limited the necessity of discussing the international trade of oil. 

Outside of Europe, the situation pertaining to the oil trade in the Western Hemisphere was a growing 
problem. The United States was one of the first countries to produce oil, but after World War II, the US 
became an oil importer. Prior to 1932, oil imports to the US were duty free, but in the same year, the 
Revenue Act was passed, thus imposing levies on imported oil: 21 cents per barrel on crude oil and fuel oil, 
$1.05 per barrel on gasoline and $1.68 per barrel on lubricating oil. At the time, Venezuela was one of the 
main oil producers in the Western Hemisphere, and the main supplier of US oil imports. These tariffs that 
the US imposed on imports severely impacted the oil trade, causing average prices for US oil to be at 87 
cents per barrel and 81 cents per barrel for Venezuelan oil. In order to remedy these impacts on the oil trade 
in the west, Venezuela and the United States signed the Treaty of Trade Reciprocity in 1939 to modify tariffs 
by means of a 50% reduction in overall duties on oil imports. 

However, as oil prices continued to increase, tariffs on the product became insignificant and in some cases 
were outright abolished. Since GATT negotiations were primarily aimed at reducing tariffs, there was 
no need for those involved to discuss the trade of crude oil, as tariffs were insignificant or abolished as 
previously stated. 

During the 1960s, the agenda of oil exporting countries had a significant target in addressing sovereign 
and investment issues, meaning that trade issues were not among their priorities. By this time, many of 
the oil producing countries of the Eastern Hemisphere had achieved independence from their colonizers. 
This, along with the creation of the Organization for Petroleum Exporting Countries (OPEC), allowed oil 
exporting countries to concentrate on building investment and fiscal frameworks favoring themselves as the 
possessors of the natural resource. 

In the 1970s, the world was faced with increased criticisms of transnational corporations. These criticisms 
focused mainly on the obligations of the said transnational corporations and the legitimacy of the regulation 
of their activities by sovereign states. The United Nations attempted to remedy this growing conflict by 
creating the “UN Code of Conduct on Transnational Corporations.” This legislation mainly focused on state 
sovereignty, allowing states to take permanent sovereignty over natural resources and economic activities. 
Thus, allowing oil-exporting countries to nationalize their oil industries, and therefore leading to the 
eventual passing of policies focused on raising oil prices and controlling oil production. As a result of these 
policies, OPEC countries became isolated from one another, along with the international governance of oil. 

Regarding OPEC, in March of 2000, the organization applied for observer status in multiple WTO 
committees, placing emphasis on the General Council, the Committee on Trade and Development, and the 
Committee on Trade and the Environment. OPEC still has yet to be granted observer status in any WTO 
committee, with the discussion regarding OPEC’s observer status being pushed back numerous times. 
However, as more and more OPEC countries are becoming members of the WTO, there is inherently 
a widening opportunity for oil exporting countries to participate in negotiations regarding the trade of 
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petroleum.

Overall, the widening scope of the WTO reasonably should correlate with the increasing capacity of the legal 
framework pertaining to the organization to influence economic relationships between both members and 
non members. 

Key Issues
Diversifying Energy Production
Energy diversification refers to a state’s choice to use different energy sources, suppliers, and transportation 
routes to reduce dependence on a single resource or provider. When a country diversifies its energy 
production, it is inherently protecting itself from energy disruptions, along with strengthening its general 
energy security. 

As mentioned earlier, variations in the price of energy are also largely due to the fear of the possibility of 
political unrest in oil-producing states shutting down the oil production in said countries. By countries 
engaging in practices that help diversify their energy production, they are avoiding the potential of losing a 
portion of their energy imports if there were to be a problem with one of their trade partners. 

With many countries around the world looking to secondary means of production to meet energy needs, 
it is important to understand how this impacts the oil markets. Increased use of alternative energy sources 
inherently leads to a reduction in the overall use of oil, which has the potential to impact the overall state of 
the global oil economy. While this is true, there have always been alternatives to using oil as energy, meaning 
that the current distribution of oil consumption across the world tends to be a constant value, and will 
remain so until the large scale adoption of clean energy takes place. Outside of renewable forms of energy, 
large economies continue to primarily use coal to make electricity, as it is currently the cheapest and most 
efficient producer of energy.
 
Though many developed countries are making a transition to renewable methods of energy such as solar 
energy, these renewable methods of energy production are primarily replacing existing nuclear and coal 
power plants, not those that are reliant on oil. While oil has always been a major component of the global 
energy market, it has never been the sole provider of energy, as again, countries look to diversify their energy 
production for increased security. There has not been a decrease in global oil demand due to the fact that 
even though developed nations look towards renewable energies for consumption, developing nations are 
still looking to oil to lead them into a modern economy.

Economic Diversity in Oil Rich Economies
Recently, many countries have been able to show a high Gross Domestic Product (GDP) despite having a 
relatively low population, due to the global value of oil being so high. These countries have used their gaines 
from natural resources to provide for their citizens at a relatively low-income tax rate and provide high 
dollar services, which can spell disaster when oil reserves dry up. Many oil exporting countries have such a 
high yield of oil exports that their economy becomes reliant on the export of oil. 

Venezuela has been reliant on their oil reserves for decades. In the last ten years, they have seen a significant 
decrease in the availability of funds available to the government to provide social services. Without the oil 
reserves necessary to support the economy, Venezuela has not been able to borrow to maintain services and 
have seen inflation at rates that are unmatched globally for the previous several years. 

Like Venezuela, Iraq is an oil rich nation. The population of Iraq is significantly higher than Venezuela 
proportionally. Because they were unable to provide the same level of services to the citizens of their 
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country, political turmoil persisted, making the county a hotbed for terrorist organizations and an invasion 
by a North Atlantic Treaty Organization (NATO) Task Force easier. 

Saudi Arabia is another example of a country that is able to provide a high standard of living for their 
citizens based primarily on the large reserves of oil and the sale there of. Their economy is focused primarily 
on the sale of oil and while they can maximize GDP for their country for the foreseeable future, if there is 
a change in demand for the global market for oil or when their supply begins to falter, the country could 
potentially see political disorder similar to that which Venezuela has seen for the last five years if they do not 
diversify the economy. 

Syria is also a country where large oil reserves have failed to keep the country out of crisis. Due to several 
factors including a large population, Syria failed to meet the needs of the citizens of the country. This led to 
civil unrest and a long civil war has ensued with cities turning into rubble and no end in sight. The country 
has become home to a proxy war among the Saudis and Iranians, several rebel groups—some of which are 
ideological extremists who have expanded to a global terrorist agenda.
 
The countries that have a higher GDP per capita as a result of larger oil export yields are able to take 
advantage of their power to treat the global oil market as they would if it were a monopoly, however, in 
reality, these larger exporters piece together an oligopoly. These countries can choose to dramatically 
increase or decrease the production of oil so that they can maximize profit. At times, it can be more 
profitable to dramatically reduce the amount of oil on the market to drive up the price significantly. This 
would lead the global oil market to be out of equilibrium. Few countries have this much power, as a country 
has to possess both a high amount of oil reserves and a low population, along with the fact that the country 
has to be almost completely centered around oil and everyone in the country be a beneficiary of oil. This 
is because the GDP per capita would be very high, giving a luxury of a high risk-taking ability to the 
stakeholders. The Russian Federation is a good example of this type of country, as there are many factors 
that contribute to the strength of the country internationally, oil reserves are what gives the country the 
economic ability to be a country of power.
 
Power that comes with Oil
In the world of where trade is an important part of the everyday economy, having oil gives a country power, 
but also pins that country as a target. Other countries with military might and significant power through 
other means will seek to control that oil, but to also create alliances with those countries. There is a divide 
over what countries tend to be the scene of war and what countries tend to have power, countries with a high 
GDP per capita tend to be treated as an ally and partner on one side of a global alliance, while countries with 
more impoverished populations and low median household incomes tend to be the scene of wars. This can 
be demonstrated through the alliances of Middle Eastern countries with the United States and Soviet Union 
that started during the Cold War. The Nazi Germany approach of conquering energy rich lands instead 
of working to build alliances has aided to keep a global order that favors less war for the reason of oil and 
energy. Energy is power—in more ways than one—and every country wants it. Powerful countries ensure 
they have access to oil—by treaty or by war.
 
Heads of state and governments understand the importance of oil to the economy and to a standard of living 
for the people they serve. Because oil has that large impact, oil rich countries can cause internal struggles 
within states they are at odds with.
 
Economic sanctions tend to primarily affect the lifestyle of everyday people, not the people at the top of an 
economic food chain, sanctions are not as effective of a tool in countries with large populations, high poverty 
rates, and low medium incomes. Sanctions work better on countries where the entire country has a stake in 
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the export or oil (they also tend to have more soft power). Countries like the Democratic People’s Republic 
of Korea (North Korea) where their oil only comes from one source (Russia) because of international 
sanctions end up having to pay a premium price for normal energy. While it may not affect the lifestyle of 
the Supreme Leader, it will impact the everyday lives of the North Korean people. Within Pyongyang, there 
is a small upper class with a sizable population of lower middle class citizens and beyond the city a largely 
impoverished and hungry population. This is a direct result of sanctions from allies of South Korea.

Regional Context
The topic of the global oil trade can mostly be divided into two sectors, that of the Eastern Hemisphere and 
the Western Hemisphere. In the West, the primary exporter of oil is the United States, whereas in the East, 
Saudi Arabia is the primary exporter.

United States
Currently, the global markets of oil are being severely impacted by the surge in oil output from the United 
States, and has triggered major changes in the dynamic of global prices and supply of oil. The United States 
is at a point where their oil exports are heavily outweighing their imports, as oil imports have fallen by an 
estimated 1.3 million barrels per day (mb/d) between 2010 and 2016, at the same time, exports have risen 
to over 1 mb/d. Along with this rise in the overall amount of oil exports from the United States, the scope 
of their exports has also widened as well, now reaching over 30 countries across Latin America, Europe and 
Asia.

The Middle East
Throughout history, many Middle Eastern countries have possessed a goal of expanding their oil production 
industry in order to extract more value from oil and diversify the region’s economy, even today this goal 
remains to be at the forefront of Middle Eastern states’ economic policy. In the Middle East as a whole, 
there are several new refineries being commissioned, making the Middle East not only the largest crude 
oil exporter in the world, but the largest total product exporter in the world. Furthermore, the Middle East 
is also a major oil consuming region, and thus, only 1 mb/d out of the 4.5 mb/d produced are available for 
export.

Asia
As far as the major importers of the world go, Asia is the leading market for oil in the world. Over the course 
of the next 25 years or so years, it is estimated that Asia’s combined crude oil import needs to rise by 9 mb/d 
to around 30 mb/d due to the strong amounts of growth pertaining to oil use in China, India, and Southeast 
Asia. Although oil imports have sharply declined in Korea and Japan, it is theorized that by 2040, Asia’s share 
of the global oil imports will rise from currently 50% to over two-thirds of the overall market.

Case Study
In 1990, the Gulf crisis began when Iraq invaded Kuwait, further impacting a region that was already 
severely devastated by war and economic instability. 

Although the 1990 Gulf crisis caused only a short period of high oil prices, this shock had an impact on 
oil-importing developing economies in different ways. In the first place, the crisis had an effect on their oil 
import bills and balance of payments, and secondly, these effects varied between countries. To start with, 
the characteristics of their oil import structure differed, as well as access to the world petroleum market. 
Also, each economy responded in a different way to the oil shock. This study will focus on a sample group of 
countries and elaborate on the diverse structural, institutional and policy characteristics which may largely 
be responsible for the non-symmetric impact of the Gulf crisis.
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The impact of the Gulf crisis had differed widely amongst developing countries, depending on both their 
economic condition and their particular policy responses. Most developing economies faced increased 
oil import bills. Whether the response to higher oil prices took the form of reducing volume imports or 
financing the costlier imports, either through external help or internal means, the impact on the economy 
was significant. The reduction of imports often entails a certain suppression of domestic demand with 
its attendant consequences on economic growth. The lack of a volume response to higher oil prices may 
mean increasing balance of payments deficits, an exacerbation of the debt situation of the economy and a 
secondary impact on its long-term growth. The burden of additional borrowing abroad is not negligible and 
nor are the inflationary consequences of passing through higher international oil prices domestically.

It is clear that to secure diversified sources of supply and find oil-exporting countries willing to negotiate the 
contract terms commensurate with the economic and financial standing of a particular developing country 
is perhaps more easily recommended than achieved. In successfully diversifying supply sources, as in 
successfully implementing other policy recommendations, one keeps returning to the problem of a country 
being able to afford cushioning mechanisms against shocks. An economy strapped for cash has very few 
options in the event of a crisis. If one is to understand the complex predicament that developing countries 
find themselves in, the limitations of such proposals must also be emphasized.

The wide ranging impacts that oil markets have over the entire economy of a country is quite spectacular, 
and just one simple mishap between countries on the international scale can spell disaster for energy sectors 
all across the globe.

Questions to Consider
What can oil dependent economies do to diversify in order to sustainable beyond depletion of resources?

What can oil dependent economies do to ensure longevity in a global economy where consumers are opting 
for cleaner & reusable energy sources?
 
How can countries that are more self-sustained through renewable resources do to increase their stake in the 
world energy market?
 
Should the WTO focus more on longevity of oil markets or environmental sustainability?
 
How should countries which gained international power through large oil reserves use that power?
 
How can the WTO ensure that oil markets do not condense to exclude developing countries?
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Introduction
By definition, disaster recovery has three distinct but interrelated meanings. First, it is a goal that involves 
the restoration of normal community activities that were disrupted by disaster impacts – in most people’s 
minds, exactly as they were before the disaster struck. Second, it is a phase in the emergency management 
cycle that begins with stabilization of the disaster conditions (the end of the emergency response phase) 
and ends when the community has returned to its normal routines. Third, it is a process by which the 
community achieves the goal of returning to normal routines. The recovery process involves both activities 
that were planned before disaster impact and those that were improvised after disaster impact (Lindell, 
2013). 

It is important to recognize what disaster recovery entails due to the fact that there are numerous types 
of disasters, natural, economic, etc., that make it extremely difficult to apply ‘recovery’ to such a broad 
definition. 

Furthermore, the impacts that the disasters have on states is imperative to recognize as well. These are the 
physical and social disturbances that a hazard agent inflicts when it strikes a community. Physical impacts 
comprise casualties (deaths, injuries, and illnesses) and damage to agriculture, structures, infrastructure, and 
the natural environment. Social impacts comprise psychological impacts, demographic impacts, economic 
impacts, and political impacts (Lindell, 2013).

In order to provide relief to an area that has been impacted by disaster, it is of the utmost importance to 
have both regional and international cooperation, as the impacts of disasters reach far beyond the borders of 
states from where they occur. One of the primary disaster recovery methods, trade, is severely diminished 
due to the inherent economic difficulties that come with a disaster. It is the one of the WTO’s main goals to 
promote trade between nations in order to make the world more economically stable, and this fact is key to 
tackling disaster recovery.

Key Issues
Disaster Impacts
To reiterate, disaster impacts comprise both physical and social impacts in the affected area, with physical 
impacts being that of casualties and property damage. Physical damages are often the most prevalent 
following a natural or a man-made disaster, as they are easily measured and are the first thing reported to 
the news media. In terms of social impacts, psychological, demographic, economic, and political issues 
are all considered under the term. For the purpose of this committee, a large focus of your research and 
consideration should be placed on the social impacts, however, it is also important to recognize the severity 
of the physical impacts and their connection to those of social nature.

To examine the scope of a disaster when it occurs, one can observe the impact ratio, which refers to the 
amount of damage divided by the amount of community resources. 

The long-term social impacts of a disaster tend to be less in a developed country, like the United States, 
compared to that of a developing country, like Rwanda. The reason being is that disasters tend to strike 
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underdeveloped areas more frequently, and as a result the impact ratio is much higher in the aforementioned 
areas. Even when a disaster of a massive scale were to strike a developed area, federal agencies and NGOs 
would be quick to provide relief. In 1992, Hurricane Andrew inflicted $26.5 billion in losses to the Miami 
area, but this was only 0.4% of the US GDP, thereby illustrating the fact that the influence of a disaster is 
much less in a developed area as illustrated by the impact ratio.

However, the economic impact of a disaster can be felt even in the most developed parts of the world. 
Communities as a whole tend to recover after a disaster, but this does not mean that individual households, 
along with specific economic sectors or businesses will be able to. As a result, it is important for those on an 
international and regional scale to anticipate which population and economic sectors will be most impacted 
by a disaster and have a more difficult time recovering. 

Physical Impacts
According to the EM-DAT database, there were 25 geophysical, hydrological, or meteorological disasters 
that produced more than 50,000 deaths between 1900 and 2011. Of these, 12 were earthquakes, seven were 
tropical cyclones, and six were floods. There is significant variation by region, with Asia experiencing 54% of 
the earthquakes but 71% of the casualties from these events, 41% of the floods but 98% of the casualties, and 
41% of the storms but 92% of the casualties. By contrast, the Americans experienced 22% of the earthquakes 
but 17% of the casualties from these events, 24% of the floods but less than 2% of the casualties, and 33% 
of the storms and 8% of the casualties. Developing countries in Asia, Africa, and South America accounted 
for approximately 3,000 deaths per disaster, whereas the corresponding figure for high-income countries 
was approximately 500 deaths per disaster. Moreover, these disparities appear to be increasing because the 
average annual death toll in developed countries declined by at least 75% between 1960 and 1990, but the 
same time period saw increases of over 400% in developing countries. (Lindell, 2013).

Losses of structures, animals and crops are also important measures of physical impacts, and since 1970, 
the amount of these losses has been rising exponentially. Moreover, the rate of increase is even greater 
in developing countries such as India and Kenya, furthering the point that there is a necessity for aid 
in assisting developing countries in recovery. Usually, these losses come by means of physical damage 
or destruction of property, but they can also be caused by losses of land due to chemical or radiological 
contamination, or natural events like the loss of land due to erosion. Damage to the built world can be 
classified broadly as affecting residential, commercial, industrial, infrastructure (water, waste disposal, 
electric power, fuel, telecommunications, and transportation), or community services (public safety, health, 
education) sectors. All of the aforementioned sectors play instrumental roles in the economy, and therefore 
their relevance must be considered in debate and research.

Outside of the built world, damage to cropland, rangeland, and woodlands can further be detrimental 
to the economies of developing nations due to the fact that their economies are mostly centered around 
agriculture, along with tourism. 

Social Impacts
As previously mentioned, disasters can cause a wide range of social problems, ranging from psychological, 
demographic, economic, and political issues. However, for the purpose of this background guide we will 
only be focusing on the one that concerns developments within the WTO, economic issues.

The property damage caused by disasters creates losses in asset values that can be measured by the cost 
of repair or replacement. In most cases, the disaster losses are initially held responsible to the impacted 
households, businesses, and local government agencies whose property is damaged. However some of 
the losses are redistributed during the disaster recovery process through insurance and relief. Along with 
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the direct economic losses, there are indirect impacts that arise from the interdependence of community 
subunits. Research on the economic impacts of disasters (Alesch et al., 1993; Rose and Limb, 2002; Tierney, 
2006) suggests the relationships among the social units within a community can be described as a state 
of dynamic equilibrium involving a steady flow of resources, especially money. Specifically, a household’s 
linkages with the community are defined by the money it must pay for products, services, and infrastructure 
support. This money is obtained from the wages that employers pay for the household’s labor. Similarly, 
the linkages that a business has with the community are defined by the money it provides to its employees, 
suppliers, and infrastructure in exchange for inputs such as labor, materials and services, electric power, fuel, 
water/wastewater, telecommunications, and transportation. Conversely, it provides products or services to 
customers in exchange for the money it uses to pay for its inputs.

It also is important to recognize the financial impacts of recovery (in addition to the financial impacts of 
emergency response) on local government. Costs must be incurred for tasks such as damage assessment, 
emergency demolition, debris removal, infrastructure restoration, and replanning stricken areas. In addition 
to these costs, there are decreased revenues due to loss or deferral of sales taxes, business taxes, property 
taxes, personal income taxes, and user fees. (Lindell, 2013)
 
Why is trade important?
To first understand how trade can lift economies out of disaster, it is important to understand how trade 
affects the economy. Locally, prices have to be lower for certain goods or services that other want or need 
than the average price around the world. Further the local economy must be able to produce enough to meet 
a global demand. This situation usually occurs when there is a high amount of specialized labor concentrated 
in an area or when there is an abundance of a natural resource.
 
The opposite must also be true for other products. In certain circumstances, like agriculture products, the 
global price can be higher sometimes and lower sometimes. This would be the case when a product is out 
of season. If a Floridian wants an orange in the month of March, it would either need to be imported from 
South Africa or be grown in a greenhouse. The latter of which is very expensive to do. Because the cost 
of growing the orange is so high, the price is high to the consumer. Because the Floridian consumer saves 
money by buying a South African orange that is widely available, they would purchase that product. In other 
times of the year, the tables are turned and the South African consumer is faced with the same situation, they 
would be buying the Floridian orange. This attributes to what is called consumer surplus.
 
Consumer surplus is the value that is received without being paid for. If a consumer is willing to pay $5 
for a banana but gets it for $.15 at the grocery store, there is a consumer surplus of $4.85. There cannot 
be negative consumer surplus because consumers do not pay what they are not willing to. An increase in 
consumer surplus usually means a decrease in producer surplus because the price goes down. Producer 
surplus is the difference in the price between what a good is sold at and what the producer is willing to sell 
it at. In the case of the banana, the producer might be willing to sell it for $.05; however, since it is sold at 
$.015, there is a producer surplus of $.10.
 
The reason countries trade among each other is so that there is as much of an increase in surplus by using 
the most efficient producer possible. Because of the overall increase in consumer surplus from trade, total 
surplus increases, more than the decrease in producer surplus. When a country is not selling products below 
the world price, they are better off producing other product that can be sold competitively on the world 
stage.
 
Because of the increase in consumer surplus, the more products are exchanged and there is an increase 
in overall production, increasing the Gross Domestic Product (GDP) of a country. GDP (the expenditure 
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approach) consists of consumer purchases of goods and services, gross investment, government purchases, 
and net exports.
 
What is the WTO’s role in helping economic recovery?
Trade is one of the key mechanisms through which the economic crisis impacts on those low income 
developing countries with strong links to global markets for their export earnings, remittances, foreign 
direct investment, etc. In this regard, the World Trade Organization (WTO) can make significant 
contributions in addressing the economic and commercial weaknesses that this crisis has revealed. This 
is in line with its mandate which provides a direct link to support for global growth and a commitment to 
promote development under the Doha Development Round.

The WTO can play an important role in fostering policies to help international trade withstand the adverse 
effects of the economic crisis. Supporting measures to secure adequate resources, for example aid for trade to 
finance inter alia infrastructure and the removal of other supply bottlenecks. The WTO offers a forum within 
which to launch and monitor action plans for implementation by donor agencies. The WTO is a valuable 
forum within which reforms required by the global crisis can be discussed. Unlike many of the alternatives, 
it is a forum in which all states are represented an equal basis with the rich and powerful. By encouraging 
such debate within the WTO itself, the chances of any solutions taking account of the interests and concerns 
of poorer more vulnerable developing countries will be enhanced. Although limited so far, protectionist 
responses to the crisis remain a potential problem to developing states given that the mechanisms whereby 
rich countries can shift the burden of adjustment onto poor, vulnerable countries are many, varied and often 
opaque. Through its Trade Policy Review and Dispute Settlement Mechanisms, the WTO can play a key role 
(which may need to be temporarily re-focused on the effects of the crisis) in preventing such action.

Regional Context
Developed World
It is very easy for a developed country to rebuild after a disaster due to the massive amounts of resources, 
both natural and monetary, at their disposal. As stated earlier, developed countries have a much lower 
impact ratio compared to that of a developing nation. We have seen this illustrated numerous times in 
developed countries over the course of this century, where only the area of where the disaster occured is 
impacted, and the rest of the state is left unscathed. In 2005, Hurricane Katrina ravaged the Gulf Coast of the 
United States, and as a Category 5 storm, left a wake of death and destruction in it’s trail. The storm caused 
over $125 billion in damages, making it tied as the most costly tropical cyclone on record. As this storm 
impacted primarily the United States, the amount of resources the federal government had at its disposal 
was much greater than that of say, Haiti, which will be discussed in the next section. Although there were 
a large amount of resources available to the US, they were not used properly, and led to much more serious 
economic and physical impacts in Louisiana and the surrounding areas. 

Outside of the Southern United States, the effects of Katrina were not felt to such a large degree, as the 
general economy of the US was still strong. Although suffering a 1.8% decrease in GDP at the end of 2005, 
the economy bounced back at the start of the following year with a 5.6% growth over the course of the 
first three months of the new year. This fact can mainly be attributed to the overall size and capacity of the 
US economy to easily rebound after a disaster, as again, the impact ratio was not high as in a developing 
economy.

Developing World
It is very easy to cite numerous examples of disasters that have occured in developing countries as the 
repercussions of such disasters are relieved by an international effort. One event that specifically comes to 
mind is that of the 2010 Earthquake in Haiti, where a 7.0 magnitude tremor devastated the small island 



19
state. With an epicenter just 16 miles outside of the Haitian capital, Port-au-Prince, the massive effects of the 
earthquake were felt immediately after the initial tremor.

The earthquake struck the most populated area in the country, impacting an estimated 3 million people, 
with over casualty estimates ranging from 100,000 to a staggering 300,000. Those who survived the disaster 
were not only subject to horrific living conditions, but terrible economic conditions as well. 1 in 5 jobs in 
the country were lost as a result of the quake, and even prior to the disaster, Haiti was noted as the poorest 
country in the Western Hemisphere, and ranked 149th out of 182 countries on the Human Development 
Index. 

On a more positive note, the Haitian Earthquake serves as a good example of the international community 
coming together in order to help provide aid to a struggling state. The European Union promised €330 
million for emergency and long term aid, with Brazil, the UK, France, Italy, and the US offering R$375 
million, £20 million, €10 million, €40 million, and $100 million for the same purpose, respectively.

Case Study
On January 26, 2001, a 7.7 magnitude earthquake impacted wide areas of the Indian state of Gujarat, 
particularly devastating areas of Bhuj, Gandhidham, Anjar, Bhachau, and Rapar. In India, this quake was the 
deadliest since 1935, resulting in 13,805 fatalities.

Approximately two weeks after the earthquake, the state established the Gujarat State Disaster Management 
Authority (GSDMA), modeled after the Orissa State Disaster Mitigation Authority. Headed by the chief 
minister, the GSDMA had the authority to coordinate the activities of state agencies, and was tasked with 
planning and implementing response and recovery, as well as developing an emergency management system 
for future events. 
 
The organization was independent and had its own rules, with transparency and accountability being of its 
utmost concern, as they received funds from the international community. The GSDMA coordinated with 
20 different state government departments, the government of India, international funding agencies, UN 
agencies, and NGOs. Following the great success of the organization, the GSDMA became a permanent body 
through the Gujarat State Disaster Management Act, the first such as in an Indian state. 

The most influential aspect the the GSDMA and the general disaster recovery initiatives in Gujarat, was the 
robust network of NGOs that collaborated with the state. Gujarat had a preexisting NGO pool that heavily 
benefited the state when the disaster struck. The NGO structure contained over 80 NGOs with GSDMA 
approval and coordination to tackle recovery and aid following the earthquake in 280 villages, building more 
than 41,000 houses and infrastructure, rebuilding schools and buildings along with way. 

The government also provided those in the impacted region with toolkits and loan subsidies, helping more 
than 13,000 small shops and over 78,000 farmers in the process of restarting their businesses and improving 
their general livelihood. 

From the outset, Gujarat intended to finance a massive reconstruction program on its own, but the 
availability of World Bank and ADB funds provided the state with the resources it needed to build new 
infrastructure, retrofit undamaged public buildings, and create the disaster risk-reduction program 
(Thiruppugazh 2007). As of 2005, the governments of Gujarat and India provided $578 million and $109 
million, respectively, and the World Bank and Asian Development Bank provided additional loans totaling 
$675 million and $377 million (Murty et al. 2005).
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The biggest takeaway from the Gujarat earthquake was the partnership between state governments and 
NGO networks in order to help provide quick and plentiful relief to impacted areas, not only protecting 
the livelihood of those affected, but establishing newer infrastructure for local business and the economy to 
flourish.

Questions to Consider
How can the WTO ensure that when a disaster occurs, there is a viable form of economic recovery through 
an international scope?

What can developing countries do to strengthen their economic and trade infrastructure to mitigate the 
impact of a disaster on their economies if one were to occur?

Should trade be the primary measure of economic recovery in disaster zones?

How can the WTO cooperate with other UN organs and NGOs in order to facilitate not only economic 
relief, but overall reconstruction in disaster zones?

Where are the most effective places for governments, households, and businesses to invest prior to a disaster 
to improve resilience?

What is the most effective and equitable mix of private (for-profit and non-profit) and public sector 
engagement, management, and funding of disaster preparation, mitigation, response, and recovery?
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